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Plaintiff Oversee.net (“Oversee™), a California corporation, by and through its
undersigned counsel, brings this action against Defendants Simple Solutions, LLC, a
Delaware limited liability company (“Simple Solutions”), HCB, LLC, a Delaware
limited liability company (“HCB”) (Simple Solutions and HCB collectively referred to
as “Defendant Publisher”), and Does 1 through 10 (collectively “Defendants™) for

monetary damages under the laws of the State of California. Oversee states and alleges

as follows:

JURISDICTION AND VENUE

1. This Court has subject matter jurisdiction over this action pursuant to 28
U.S.C. §§ 1332(a)(1).

2. Venue lines in this judicial district under 28 U.S.C. §§ 1391(a) in that a
substantial part of the events giving rise to the claim occurred in this judicial district,
the claims herein arose in this judicial district, the governing law of the contract at

issue is this judicial district, and the acts committed by Defendants, and each of them,

occurred within this judicial district.

PARTIES

3. Plaintiff Oversee is a corporation organized and existing under the laws of
the state of California, with its principal place of business at 515 S. Flower Street, Suite
4400, Los Angeles, California 90071.

4, Oversee is informed and believes, and on that basis alleges, that
Defendant Simple Solutions is a Delaware limited liability company and that no

member is a citizen of California.
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5. Oversee is informed and believes, and on that basis alleges, that
Defendant HCB is a Delaware limited liability company and that no member is a
citizen of California.

6. Oversee is unaware of the true names, locations and capacity of all other
defendants named herein as Does 1 through 10 and therefore sues said Doe Defendants
by fictitious names. Oversee believes the unnamed Doe Defendants are responsible
and liable in whole or in part for the wrongful actions and damages asserted herein.
When Oversee becomes aware of the true names, locations and capacities of the Doe
Defendants, Oversee will seek leave of Court to amend its pleadings.

7. Oversee is informed and believes, and on that basis alleges, that at all
relevant times mentioned in this complaint, Defendants and each of them, were acting
in concert and active participation with each other in committing the wrongful acts
alleged herein, and were the agents of each other and were acting within the scope and

authority of that agency and with the knowledge, consent, and approval of one another.

FACTUAL BACKGROUND

8. On or about November 13, 2006, Oversee and Defendant Publisher
entered into the DomainSponsor Domain Monetization Agreement, a copy of which is
attached at Exhibit A (“Agreement”).

9.  Pursuant to the Agreement, Simple Solutions, purportedly as agent for
HCB, agreed to submit Internet domain names that owned by Defendant Publisher to
Oversee for monetization through the use of DomainSponsor®, Oversee’s proprietary
monetization technology system.

10. DomainSponsor® monetizes domain names by dynamically generating
web pages that an Internet user will see when the Internet user types in the domain
name into its Internet browser. These dynamic web pages contain keywords and

hyperlinks to advertisers that Oversee obtains from its advertising partners who provide
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DomainSponsor® with a real-time advertising feed for the display of these hyperlinks
(the “Advertising Partners™).

11.  When an Internet user clicks on a sponsored hyperlink shown on a web

page created by DomainSponsor®, a revenue sharing event occurs. The advertiser
‘sponsoring the hyperlink agrees to pay the Advertising Partner a certain amount of
money for the Internet user that has arrived at its website as a result of clicking on the
hyperlink. The Advertising Partner in turn shares a percentage of that payment with
Oversee. Finally, Oversee shares with the domain name owner, or “publisher,” a
percentage of the payments it receives from the Advertising Partner in respect of
Internet users that click on a hyperlink which is shown on the web page generated by
DoaminSponsor”® for the domain name owned by the publisher.

12.  This revenue sharing, however, is entirely dependent on the publisher
actually owning the domain name. If the publisher does not own the domain name, the
Advertising Partner will not share any revenue with Oversee for Internet traffic coming
from that domain name.

13.  Pursuant to the Agreement, Oversee agreed to make payments to
Defendant Publisher on the 1% and 15™ of every month for all revenue earned during
that month. Oversee agreed to this payment arrangement on the basis that Defendant
Publisher was the true owners of the domain names.

14.  In fact, as part of the Agreement, Defendant Publisher explicitly agreed
that “Publisher shall not place with [DomainSponsor®]... a Publisher Site to which
Publisher does not own all necessary rights, including, without limitation, trademark,
servicemark, tradename, and other intellectual property rights if required.” Agreement
at Section 1.2.3.

15.  Therefore, by providing domain names for monetization to Oversee,
Defendant Publisher represented that it owned all rights to the domain names it

submitted to the DomainSponsor® system for monetization.
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